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Gilliland & Associates can help you with your business tax
preparation and filing

Let our business tax experts relieve you of the stress of missing a filing deadline.
We will prepare and file your business tax return so you can devote more of your
time to making more money.

Relieve your anxiety, while we make sure you don’t miss tax breaks you are
entitled to such as accelerated expensing, medical costs, home office, retirement
savings, etc (to name a few).

Gilliland & Associates will identify and lay out strategies to help you “keep more
of the money you make.”

Note these tax deadlines
February 15 - Deadline for providing Forms 1099-B and 1099-S to recipients.

February 28 - Payers must file 2010 information returns (such as 1099s) with the
IRS. (Electronic filers have until March 31 to file.)

February 28 - Employers must send 2010 W-2 copies to the Social Security
Administration. (Electronic filers have until March 31 to file.)

March 1 - Farmers and fishermen who did not make 2010 estimated tax payments
must file 2010 tax returns and pay taxes in full.

March 15 - 2010 calendar-year corporation income tax returns are due.

New law delays return filing

If you itemize deductions or claim any of three restored deductions (for state and
local sales tax, higher education tuition, or educator expenses), you must wait
until mid to late February to file your 2010 tax return. The IRS must reprogram its
computers to handle the changes made to these items by the 2010 Tax Relief Act
passed in late December.

2011 mileage rates released

The IRS has released adjustments to the mileage rates that can be used for
business driving, driving for medical or moving purposes, or charitable driving.
Effective January 1, 2011, the standard mileage rates for the use of a car, van,
pickup, or panel truck will be 51¢ per mile for business miles, 19¢ for medical or


http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fwww.gillilandcpa.com%2Ftax-planning-guide-free-download.html
http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fwww.gillilandcpa.com%2Fcertified-public-accountant-virginia-profile.html
http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fwww.gillilandcpa.com%2Fcertified-public-accountant-virginia-profile.html
http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fwww.gillilandcpa.com%2Faccounting-audit-tax-services-northern-virginia.html
http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fwww.gillilandcpa.com%2Faccounting-audit-tax-services-northern-virginia.html
http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fwww.gillilandcpa.com%2Fcontact-cpa-firm-northern-virginia.html
http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fcpablogtalk.com%2F

of the Week

moving purposes, and 14¢ for charitable driving.

With today’s lower mortgage interest rates, is it time to
refinance?

Mortgage interest rates are at historic lows. According to the Mortgage Bankers
Association, the average interest rate for 30-year, fixed-rate mortgages dropped
to 4.25% in September, 2010, and the average rate for 15-year mortgages fell to
3.73%. These are the lowest rates in almost 50 years.

If you’re currently paying mortgage interest at a higher rate, you may be tempted
to refinance your existing mortgage, even if you already refinanced once or twice
before. But should you do it? The decision may not be as simple as it first seems.

* Comparing interest rates is not enough. Here are some other factors to consider
before you refinance.

* Compare apples to apples. Always request a good-faith cost estimate from any
lender. This report should disclose all the fees and closing costs, such as points,
credit report fees, inspection fees, private mortgage insurance, and appraisal
fees. Use this information to evaluate competing loan proposals.

* Calculate your breakeven period. This is the length of time it takes you to
recover the costs a lender typically charges to refinance your mortgage. To do
this, divide your refinancing costs by your monthly savings (your current loan
payment minus your new loan payment). If you plan on selling your home in the
near f uture, refinancing may not save you money because it usually takes several
years to recover refinancing costs through a lower monthly payment.

* Check for prepayment penalties. Before you pay off your existing loan, check for
an early payment penalty clause. Your note agreement will spell out the exact
terms of the prepayment penalty, if any, or you can check with your lender. A
prepayment penalty adds to your refinancing costs and will lengthen your
breakeve n period.

* Analyze the loan term. To save interest, avoid stretching out your total loan
period when you refinance. Let’s say you’ve been paying for ten years on a 30-
year loan. If you take out a new loan with a 30-year term, you will increase your
total payoff period to 40 years. Instead, consider making your new | oan term
coincide with the remaining term of your old loan (in this example, 20 years).
Another alternative is to continue making the same monthly payment toward your
new 30-year loan. If you do that, you’ll pay off your loan in a shorter period of
time. This could save you a substantial amount of interest.

* Take taxes into account. In evaluating a refinancing, don’t overlook the
potential tax deductions.

Loan points. Most lenders charge points, also known as a loan origination fee, on
home loans. If you itemize deductions on your tax return, you can generally
deduct points paid on a refinancing, but not all in the first year. Instead you must
spread your deduction pro rata over the life of the new mortgage. To qualify,
paying points must be an established practice in your area, and the amount paid
can’t be more than what is normally charged in the area.

If you’ve refinanced in the past, you could be eligible for another deduction.
When you pay off a prior refinancing, you can immediately deduct any remaining
points from the previous mortgage.

If you refinance to get a lower interest rate or shorter loan term and also to tap
your equity to make improvements to your home, points attributable to the home
improvement portion can be deducted immediately. Any remaining points must be
deducted pro rata over the loan’s term.

Other deductions. If the lender charges a prepayment penalty for paying off the
previous loan early, you can generally deduct the amount paid as interest. Most
other closing costs, such as appraisal or title insurance fees, are not deductible.
However, you should bring your loan documents to your tax appointment becaus e
there could be additional deductions.


http://click.icptrack.com/icp/relay.php?r=21996930&msgid=314110&act=OK3F&c=619285&destination=http%3A%2F%2Fwww.planningtips.com%2FPlanning_Tips.asp%3FCo_ID%3D113147%26Tip_ID%3D6801

Other factors may also come into play. For instance, after you refinance, you may
have to adjust your tax withholding or estimated tax payments to reflect a lower
interest deduction. And lenders now require more detailed financial information
and documentation. We can help you with the paperwork and with making the
best choices in your particular circumstances.

This newsletter provides business, financial, and tax information to clients and friends of our firm. This general information

should not be acted upon without first determining its application to your specific situation. For further details on any article,
please contact us.

Securities offered through Securities Service Network, Inc., member FINRA/SIPC | Fee-based advisory services offered through SSN
Advisory, Inc., a registered investment advisor.

For securities-related emails contact Dan at dngg@ssnrep.com for tax or accounting related emails contact Dan at
dngg@gillilandcpa.com.
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